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A

Net National Product - Gross National Product - Depreciation
NNP is the total market value of all final goods and services
produced by the factors of production of a country during a
given time period, minus depreciation. Depreciation is simply
wear and tear (i.e.) the cost of goods that go into replacement of
existing worn out capital.

B

A mixed economy is a system that combines aspects of both
capitalism and socialism. It protects private property and allows
a level of economic freedom in the use of capital, but also
allows the governments to interfere in economic activities in
order to achieve social aims.

A

RTGS stands for real Time Groos Settlement. It is an electronic
payment system which allows individuals to transfer funds
between banks. It is only applicable for money transfer within
the country. This system is maintained by RBI.

B

Marginal Standing Facility or MSF is a window for banks to
borrow from the Reserve Bank of India in an emergency
situation when inter-bank liquidity dries up completely. Banks
avail this facility by pledging government securities at a rate
higher than the Repo Rate under Liquidity Adjustment Facility
(LAF).

Cc

The RBI SLR in an attempt to provide more liquidity to the
banking system. Banks should use this headroom to increase
their productive sectors on competitive terms so as to support
investment and growth. In order to increase their lending, SCBs
will have to reduce their lending rates.

A

Tax Havens are countries or states within countries where tax
rates are either zero or very low for some items or capital gains.
The important features of a tax haven are -

* Nil or nominal taxes

« Tax information is not shared with foreign tax authorities

* No requirement for a substantive local presence

Cc

Tobin Tax was proposed by James Tobin in 1972. It was a
world wide tax on all foreign exchange transactions, when
capital enters a country and when it leaves. Its purpose was to
check speculative activities especially FII's which invest for
short term and create volatility in the market.

A

Commercial paper is a money market security issued by large
corporations to obtain funds to meet short term debt
obligations. Commercial paper is usually sold at discount from
the face value.

D

Cc

SEBI governs Mutual Funds under SEBI (Mutual Funds)
Regulations 1996.
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Cc

A

Disinflation means decrease in the rate of inflation. Hence (A)
is correct. Reduction in the level of prices means negative
inflation, this is called deflation not disinflation.

D

A

The components of India's FOREX reserves include Foreign
Currency Assets (FCA), Gold Reserves, Special Drawing
Rights (SDRs), RBI's reserve position with International
Monetary Fund.

A

Cc

All of the above except private remittances are the components
of capital account. Private Remittance is a part of Current
Account of the Balance of Payment.

Cc

Silver Revolution - Egg and Poultry

Blue Revolution - Fishery

Pink Revolution - Prawns-meat processing
Yellow Revolution - Oilseeds

B

D

Second five year plan was heavily relied on Industrial Policy
Resolution of 1956 to promote heavy industrialization and
establishment of core industries.

A

Swatch Bharat Yatra was a Pan-India cycle rally, to generate
consumer awareness about eating safe and nutritious food for
becoming healthy and combating food adultration, it was
launched by Food Safety and Standards Authority of India
(FSSAI).

C

Pradhan Mantri Fasal Bima Yojana is aimed to reduce the
premium burden on farmers and ensure early settlement of
crop assurance claims for the full insured sum. It has
replaced National Agriculture Insurance Scheme and
Modified National Agriculture Insurance Scheme (MNAIS).

B

A
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Cc

A

1. GDP counts final goods/services produced domestically.
2. Intermediate goods are excluded to prevent double counting

3. Nominal GDP uses current prices.
4. Real GDP removes inflation effect.

A

1. Industry covers these activities.
2. IIP tracks industrial output.

3. Services sector contributes the most to GDP.

4. Manufacturing is part of industry.
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B

1. Fiscal policy deals with taxes and spending.

2. Fiscal deficit = expenditure > revenue.

3. Monetary policy is controlled by RBI, not Finance
Ministry.

4. Higher government spending can raise demand and
inflation.

A

Planning Commission was established in 1950.

First Five-Year Plan launched in 1951.

Rolling Plan introduced in 1978-80 during Janata Government.
Planning Commission replaced by NITI Aayog in 2015. Hence,
the correct chronological orderis 1 -2 - 3 - 4.

A

Digital India campaign launched in 2015.

Atal Innovation Mission started in 2016.

Aspirational Districts Programme launched in 2018.

SDG India Index released first in 2018. Thus, the correct order
is4-1-2-3.

A

Balance of Payments crisis occurred in 1991, leading to
Liberalisation, Privatisation, Globali-sation (LPG reforms).
India became a founding member of WTO in 1995.

Current Account Convertibility introduced in 1996.

FEMA replaced FERA in 1999. So, the correct orderis 3 - 2 - 4
- 1.

A

World Bank : Development loans

IMF : Short-term BoP support

WTO : Trade rules

UNCTAD : Trade & development for developing nations

A

Insurance sector : 74% automatic route

Defence sector : 100% allowed, but beyond 74% requires govt
approval

Multi-brand retail : 51% with govt approval

Single-brand retail : 100% automatic route

A

BoP crisis : 1991

FEMA replaced FERA : 1999

WTO membership : 1995

External Debt Policy : sustainability, concessional borrowing

A

HDI : health, education, income
MPI : multidimensional poverty
GII : gender inequality

GHI : hunger indicators

A

Disguised : excess workers, zero productivity
Seasonal : off-season unemployment
Structural : skill mismatch

Cyclical : recession/boom cycles

A

MGNREGA : wage employment
PM-KISAN : farmer income support
Ayushman Bharat : health insurance
Ujjwala : LPG connections
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88 A

Ex. Tendulkar Committee : poverty estimation
Rangarajan Committee : revised poverty line
NRHM : rural healthcare
Skill Development Mission : employability

89 A

Ex. India's population growth rate has slowed down from the high
levels of the 1970s-80s. This is largely because of declining
fertility rates, rising literacy (especially female literacy), better
healthcare, and awareness of family planning. Hence, both
Assertion and Reason are correct, and R explains A.

90 A

Ex. Urbanization in India is not primarily the result of rapid
industrialization (as seen in Western countries). Instead, it
is often due to migration from rural areas, expansion of
municipal boundaries, and reclassification of villages as
towns. This is why scholars call it "pseudo-urbanization."
Hence, both A and R are true, and R correctly explains A.

91 A

Ex. AIM : innovation/start-ups
Aspirational Districts : backward districts
SDG Index : progress on SDGs
Digital India : digital infrastructure

92 A

Ex. Automobiles : export competitiveness
Defence : indigenous production
Pharma : affordable medicines
Textiles : global competitiveness

93 A

Ex. GST Council : decision-making body
Input Tax Credit : removes cascading
One Nation, One Tax : uniformity
Dual GST : Centre + States levy

94 A

Ex. Credit Guarantee Fund : collateral-free loans
Udyog Aadhaar : simplified registration
ECLGS : COVID relief credit
MSME Act : legal framework

95 A

Ex.

96 C

Ex. Allthe given statements are true with reference to Planning in
India. Hence, option (c) is the correct answer.

97 A

Ex.

98 A

Ex.

99 B

Ex.
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